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RE: Automatic Adjustment of Certain Dollar Amounts in the Bankruptcy Code
Prescribed Under Section 104(b) of the Code

On April 1, 2004, automatic adjustments to the dollar amounts stated in various provisions of
the Bankruptcy Code (Title 11, U.S.C.) will become effective. In the Bankruptcy Reform Act of
1994, Congress provided for the automatic adjustment of these dollar amounts at three-year
intervals, commencing April 1, 1998 (11 U.S.C. §104(b)). The adjustments reflect the change
in the Consumer Price Index for All Urban Consumers published by the U.S. Department of
Labor for the three-year period ending December 31, 2003, and are rounded to the nearest
$25.00. A listing of adjustments is attached.

These new dollar amounts will apply to cases filed on or after April 1, 2004.

The amended dollar amounts will affect the eligibility of a debtor to file under Chapter 13 of the
Bankruptcy Code, certain maximum values of property that a debtor may claim as exempt, the
maximum amount of certain claims entitled to priority, the minimum aggregate value of claims

needed to commence an involuntary bankruptcy, and the value of “luxury goods and services”

deemed to be nondischargeable.

Two of the official bankruptcy forms contain references to several of the affected dollar
amounts. Accordingly, Official Form 6E, Schedule of Creditors Holding Claims Entitled to
Priority, and Official Form 10, Proof of Claim, also will be amended as of April 1, 2004.
Copies of the updated forms are not yet available, but should be available soon at
http://www.uscourts.gov/bankform.

If you have any questions, please feel free to contact the Clerk’s Office at 802-776-2000.
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Revision of Certain Dollar Amounts in the Bankruptcy Code

Effective April 1, 2004

11 US.C.

Dollar amount
to be adjusted

New (adjusted)
dollar amount

Section 109(e) — allowable debt limits for filing bankruptcy under Chapter 13 ... ... .. ...

Section 303(b) — minimum aggregate claims needed for the commencement of an
involuntary bankruptcy:
(T)-Inparagraph (1) . . ... oo
(2)-Inparagraph (2) . . ... i

Section 507(a) — priority claims:
(1)-inparagraph (3) . . .. ..o
(2)—in paragraph (4)(B)(i) - - - - o oo e
(B)—inparagraph (5) . . .. ..ot
(4)—inparagraph (6) . . . .. ..o

Section 522(d) — value of property exemptions allowed to the debtor:
(T)-inparagraph (1) . . ..o
(2)—in paragraph (2) . ... ..o e
(B)-inparagraph (3) . . .o

(4)y—inparagraph (4) . . .. ..o
(B)—inparagraph (5) . . .. ..o

(B)—inparagraph (B) . . .. ... i
(7y—inparagraph (8) . . .. . ..o
(8)—in paragraph (11)(D) . ...

Section 523(a)(2)(C) — “luxury goods and services” or cash advances obtained by the
consumer debtor within 60 days before filing of a bankruptcy petition, which are considered
nondischargeable.

' $290,525
871,550

11,625
11,625

4,650
4,650
4,650
2,100

17,425
2,775
450
9,300
1,150
925
8,725
1,750
9,300
17,425

1,150

' $307,675
922,975

12,300
12,300

4,925
4,925
4,925
2,225

18,450
2,950
475
9,850
1,225
975
9,250
1,850
9,850
18,450

11,225

' Each time it appears
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